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Priyank & Associates

Chartered Accountants
Sinamangal, Kathmandu, Mob:-9852031935

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF SARBOTTAM CEMENT LTD.
REPORT ON THE AUDIT OF STANDALONE FINANCIAL STATEMENTS

Opinion
We have audited the accompanying Standalone Financial Statements of Sarbottam Cement Ltd. ("the Company")

which comprises the Statement of Financial Position as at Ashadh 31, 2080 (July 16, 2023) , Statement of Profit or
Loss & Other Comprehensive Income, Statement of Changes in Equity & Statement of Cash Flows for the year
ended Ashadh 31, 2080 (July 16, 2023), and Notes to Financial Statement including Summary of Significant
Accounting Policies.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give a true and fair view in conformity with Nepal Financial Reporting Standards
(NFRSs), of the state of affairs of the Company as at Ashadh 31, 2080 (July 16, 2023), and its profit, total
comprehensive income, its cash flows & the changes in equity for the year ended on that date.

Basis on

We conducted our audit of the Standalone Financial Statements in accordance with the Nepal Standard on Auditing
(NSAs) & applicable law. Qur responsibilities under those Standards are further described in the Auditor’s
Responsibility for the audit of the Standalone Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of Nepal (ICAN) together with the ethical requirements that are relevant to our audit of the Standalone
Financial Statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
ethical responsibilities in accordance with these requirements and the ICAN's Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis of our audit
opinion on Standalone Financial Statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of

the standalone financial statements of the current period, These matters were addressed in the context of our audit
of the standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matter described below to be the key audit matter to
be communicated in our report.

Key Audit Matter How the matter was addressed in our audit

Useful life of Property, Plant and Equipment:

Post adoption of NFRS, the Company has changed Our principal audit procedures performed, among other
method of depreciation from Written Down Value procedures, included the following:

(WDV) method to Straight Line Method (SLM). 1. We obtained understanding of the management’s
Given the judgement used for assessing useful life processes for assessing the useful life of PPE.

and its significant impact to the Financial Statement, 2. We carried out testing of management’s control
this is a key audit matter. over assessing the useful life of PPE.

3. We tested the basis of useful life.
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Depreciation on Property, Plant and Equipment
other than Freehold Land is provided on "Straight
Line Method (SLM)" based on Useful Life estimated
by technical expert of the management.

The Assets Useful Life are reviewed at the reporting
date and the effect of any changes in estimates are
accounted for on a prospective basis.

We verified the technical evaluation done by
management while assessing the useful life of PPE.
Assessed the accounting principles applied by the
Company to estimate useful life in accordance with
the Nepal Financial Reporting Standards and
ensured adequacy of disclosures.

Contingent Liabilities related to Appeals against
Dedicated Line Electricity Bill of Rs. 675,773,147

The Company is exposed to different laws,
regulations and their interpretations thereof. In this
regulatory environment there is inherent risk of
litigations and claims. Consequently, contingent
liabilities disclosures may arise from Contractual
Obligation, Direct & Indirect Taxes and Other
Matters (If Any).

The company applies significant judgement in
estimating the likelihood of the future outcome in
the case of Electricity Over Billing Issues amounting
to Rs. 675,773,147 and the company has filed an
Appeals against Nepal Electricity Authority at
Honorable Supreme Court. Such legal case is
pending till the date of reporting period. The impact
of the same is not reflected in the profitability of
respective financial years.

These estimates could change significantly over
time as new facts emerge and each legal case
progresses.

Given the inherent complexity and magnitude of
potential exposures and the judgement necessary to
estimate the amount of provisions required or to
determine required disclosures this is a key audit
matter,

Our audit procedures included:

1.

We have gained an understanding of outstanding
litigations against the company from the
company’s in-house legal counsel and other key
managerial personnel who have knowledge of
these matters.

We have read the cases records and the legal
opinions of external legal advisors where
applicable for significant matters.

We have tested the completeness of the litigations
and claims by examining on a sample basis the
Company’s legal expenses and minutes of the
Board meetings.

We have assessed the adequacy of the Company’s
disclosures in respect of contingent liabilities for
Electricity Overbilling Issues and legal matters.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the other information. The other information comprises the

Directors’ report and Management Discussion and Analysis, Report on Corporate Governance and Business
Responsibility report, but does not include the Consolidated Financial Statements, Standalone Financial Statements

& our Auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the standalone
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financial statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Managements ibili dalone Financial Statements

Management is responsible for preparation and fair presentation of the Standalone Financial Statements in
accordance with the Nepal Financial Reporting Standards (NFRSs) and for such internal control as management
determines is necessary to enable the preparation of Standalone Financial Statements that are free from material
misstatement, whether due to fraud or error,

In preparing the Standalone Financial Statements, management is responsible for assessing its ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the management either intends to liquidate or cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Company's Financial Reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an Auditor’s Report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decision of users taken on the basis of these Standalone Financial Statements.

As part of an audit in accordance with NSAs, we exercise professional p.ldgmnent and maintain professional
skepticism throughout the audit. We also:

i) Identify and assess the risk of material misstatement of the Standalone Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentation, or the override of internal controls.

if) Obtain an understanding of Internal Control relevant to audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Company’s Internal Control.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, hased on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our Auditor’s Report to the related disclosures in the
Standalone Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, Future events or
conditions may cause the Company to cease to continue as a going concern.

v) Evaluate the overall presentation, structure, and content of the Standalone Financial Statements, including the
disclosures, and whether the Standalone Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation. :
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also communicate with those charged with governance that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on the Other & Regulato uirements
i) Wehave obtained information and explanations asked for, which, to the best of our knowledge and belief, were

necessary for the purpose of our audit.
i) In our opinion, proper books of account as required by law relating to preparation of the aforesaid Standalone

Financial Statements have been kept so far as it appears from our examination of those books.

iii) Statement of Financial Position, Statement of Profit or Loss & Other Comprehensive Income, Statement of
Changes in Equity and Statement of Cash Flows have been prepared in accordance with the requirements of
the Companies Act, 2063 and are in agreement with the books of account of the Company.

iv) During our examination of the books of account of the Company, we have not come across the cases where the
Board of Directors or any member of there or any representative or any office holder or any employee of the
Company has acted contrary to the provisions of law or caused loss or damage to the Company, and

v) We have not come across any fraudulent activities in the books of accounts.

For Priyank & Associates
Chartered Accountants

Place: Kathmandu . b= '
Date: 2023-12-18 /

UDIN: 231219CA009896hDcM
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Priyank & Associates
Chartered Accountants
Sinamangal, Kathmandu, Mob:-9852031935

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF SARBOTTAM CEMENT LTD.
REFORT ON THE AUDIT OF CONSOLIDATED FINANCIAL STATEMENTS

Opinion
We have audited the accompanying Consolidated Financial Statements of Sarbottam Cement Ltd. ("the Parent”) &
its subsidiaries, (the Parent and its subsidiaries together referred to as "the Group") which includes the Group's
share of profit in its associates, which comprises the Consolidated Statement of Financial Position as at Ashadh 31,
2080 (July 16, 2023), and the Consolidated Statement of Profit or Loss & Other Comprehensive Income,
Consolidated Statement of Changes in Equity & Consolidated Statement of Cash Flows for the year ended Ashadh
31, 2080 (July 16, 2023), and Notes to Financial Statement including Summary of Significant Accounting Policies.

In our opinion and to the best of our information and according to the explanations given to us, and based on the
consideration of reports of the other auditors on separate financial statements of the subsidiaries and associates
referred to in the Other Matters section below, the aforesaid Consolidated Financial Statements give a true and fair
view in conformity with Nepal Financial Reporting Standards (NFRSs), of the Consolidated state of affairs of the
Group as at Ashadh 31, 2080 (July 16, 2023), and their consolidated Profit or Loss & Other Comprehensive Income,
their consolidated Cash Flows and their Consolidated Changes in Equity for the year ended on that date.

Basis of Opinion
We conducted our audit of the Consolidated Financial Statements in accordance with the Nepal Standard on

Auditing (NSAs) & applicable law. Our responsibilities under those Standards are further described in the
Auditor’s Responsibility for the audit of the Consolidated Financial Statements section of our report.

We are independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of Nepal (ICAN) together with the ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Act & the Rules made thereunder, and we have
fulfilled our ethical responsibilities in accordance with these requirements and the ICAN's Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis of our audit
opinion on Consolidated Financial Statements,

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of

the Consolidated Financial Statements of the current period. These matters were addressed in the context of our
audit of the Consolidated Financial Statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters, We have determined the matters described below to be the key audit
matters to be communicated in our report.

Key Audit Matter How the matter was addressed in our audit
Useful life of Property, Plant and Equipment:

Post adoption of NFRS, the Group has changed Our principal audit procedures performed, among other
method of depreciation from Written Down Value procedures, included the following:
(WDV) method to Straight Line Method (SLM). 1. We obtained understanding of the management’s

Given the judﬁement used for assessing useful life processes for assessing the useful life of PPE.




and its significant impact to the Financial Statement,
this is a key audit matter.

Depreciation on Property, Plant and Equipment
other than Freehold Land is provided on "Straight
Line Method (SLM)" based on Useful Life estimated
by technical expert of the management.

The Assets Useful Life are reviewed at the reporting
date and the effect of any changes in estimates are
accounted for on a prospective basis.

We carried out testing of management’s control
over assessing the useful life of PPE.

We tested the basis of useful life.

We verified the technical evaluation done by
management while assessing the useful life of PPE.
Assessed the accounting principles applied by the
Group to estimate useful life in accordance with the
Nepal Financial Reporting Standards and ensured
adequacy of disclosures.

Contingent Liabilities related to Appeals against
Dedicated Line Electricity Bill Issues of Rs.
675,773,147

The Company is exposed to different laws,
regulations and their interpretations thereof. In this
regulatory environment there is inherent risk of
litigations and claims. Consequently, contingent
liabilities disclosures may arise from Contractual
Obligation, Direct & Indirect Taxes and Other
Matters (If Any).

The company applies significant judgement in
estimating the likelihood of the future outcome in
the case of Electricity Over Billing Issues amounting
to Rs. 675,773,147 and the company has filed an
Appeals against Mepal Electricity Authority at
Honorable Supreme Court. Such legal case is
pending till the date of reporting period. The impact
of the same is not reflected in the profitability of
respective financial years.

These estimates could change significantly over
time as new facts emerge and each legal case

Progresses.

Given the inherent complexity and magnitude of
potential exposures and the judgement necessary to
estimate the amount of provisions required or to
determine required disclosures this is a key audit
matter.

Our audit procedures included:

1.

We have gained an understanding of outstanding
litigations against the company from the company’s
inhouse legal counsel and other key managerial
personnel who have knowledge of these matters.
We have read the cases records and the legal
opinions of external legal advisors where applicable
for significant matters.

We have tested the completeness of the litigations
and claims by examining on a sample basis the
Company’s legal expenses and minutes of the Board
meetings.

We have assessed the adequacy of the Company’s
disclosures in respect of contingent liabilities for
Electricity Overbilling Issues and legal matters.
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r than the Financial Statem and Audi T
The Parent’s Board of Directors is responsible for the other information. The other information comprises the
Directors” report and Management Discussion and Analysis, Report on Corporate Governance and Business
Responsibility report, but does not include the Consolidated Financial Statements, Standalone Financial Statements
& our Auditor’s report thereon.

Qur opinion on the Consolidated Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the other
information, compare with the Financial Statements of the subsidiaries audited by the other auditors, to the extent
it relates to these entities and, in doing so, place reliance on the work of the other auditors and consider whether
the other information is materially inconsistent with the Consolidated Financial Statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated. Other information so far
as it relates to the subsidiaries, is traced from their financial statements audited by the other auditors.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Managements Responsibility for the Consolidated Financial Statements
The Parent's Board of Directors is responsible for preparation and fair presentation of the Consolidated Financial

Statements in accordance with the Nepal Financial Reporting Standards (NFRSs) and for such internal control as
management determines is necessary to enable the preparation of Consolidated Financial Statements that are free
from material misstatement, whether due to fraud or error.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the companies included
in the Group and of its associates are responsible for assessing the ability of the Group and of its associates to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the management either intends to liquidate or cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates are also responsible
for overseeing the financial reporting process of the Group and of its associates.

Auditor's Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decision of users taken on the basis of these Consolidated Financial Statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

i) Identify and assess the risk of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentation, or the override of internal controls.
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ii) Obtain an understanding of Internal Control relevant to audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Company’s Internal Control.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

iv) Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on its ability of the Group and its associates to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our Auditor’s Report to the related
disclosures in the Consolidated Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, Future events or conditions may cause the Group and its associates to cease to continue as a going
concern.

v) Ewaluate the overall presentation, structure, and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance of the Parent and such other entities included in the
consolidated financial statements of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also communicate with those charged with governance that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters .
In case of subsidiaries (Sarbottam Holding Pvt. Ltd. , Siddheshwar Minerals Pvt. Ltd., Sarbottam Investment Pvt.

Ltd.) and Sarbottam Cement East Pvt. Ltd. (Formerly Jyamire Minerals Pvt. Ltd.) are audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the financial information and disclosures included in respect of the subsidiaries
are based solely on such audited financial statements by other auditor.

Qur opinion on the Consolidated Financial Statements above and our report on the Other Legal & Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the work done
and the reports of the other auditors.
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R on the Other 1 & Regulatory Requirements

i) We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit of the aforesaid consolidated financial statements.

ii) Inouropinion, proper books of account as required by law relating to preparation of the aforesaid Consolidated
Financial Statements have been kept so far as it appears from our examination of those books and the reports
of the other auditors

iii) Consolidated Statement of Financial Position, Consolidated Statement of Profit or Loss & Other Comprehensive
Income, Consolidated Statement of Changes in Equity and Consolidated Statement of Cash Flows have been
prepared in accordance with the requirements of the Companies Act, 2063 and are in agreement with the books
of account so maintained for the purpose of preparation of the consolidated financial statements.

iv) During our examination of the books of account of the Group with reference to Other Matters so stated above,
we have not come across the cases where the Board of Directors or any member of there or any representative
or any office holder or any employee of the Group has acted contrary to the provisions of law or caused loss or
damage to the Group, and

v) We have not come across any fraudulent activities in the books of accounts.

For Priyank & Associates
Chartered Accountants
Place: Kathmandu Y, ’
Date: 2023-12-18
UDIN: 231219CA009896WQOR /
CA. Priyank Pokhrel
Proprietor
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Sarbottam Cement Ltd.
Statement of Financial Position

. As At Ashadh 31, 2080 (July 16, 2023}
____ Fig.inNPR
Sarbottam Cement Group
Farticulars Notes  pshadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
(July 16, 2023) (July 16, 2022) (July 16, 2023) (July 16, 2022}
Assets
Non Current Assels
Property, Flant & Equipment 4 8,267, 468,533 7527, 797314 8,573,463, 288 7,742,820,655
Intangible Assets 5 1,237,648 1,621,730 1,259,440 1,621,730
Financial Assets
Investment in Subsidiaries & 556,006,900 256,036,900 - -
Investment in Associates 7 . 5 14,167 464 -
Imvestment in Other Entity 8 1,355,000 a
Investment Advance 26,350,000 26,355,000
Deferred Tax Assets 9
Otther Non-Current Assets 10 12,402,560 3,771,038 139817425 105,952,413
Total Non Carrent Assets 8,837,145,641 7,789,226,962 B,756,412,617 7,876,749,798
Current Assets
Inventories 11 249,264,275 2,700, 866,887 2,500,325, 804 2,708,451,103
Financial Assets
Trade Receivables 12 1,708,339,446 1,483,166,876 1,725,408 860 1,547.666,516
Cash & Cash Equivalent 13 149,972.492 89,055,396 156,262,431 108,845,289
Banl Balance other than Cash & Cash Equivalent 14 - 43,500,000 - 43,500,000
Others 15 17,865,197 221,812,021 17,865,197 21,8120
Other Current Assets 16 192,992,746 07 816,272 258,163,970 375,758,338
Income Tax Assets (Net) H 23,456,561 26,548,255 26,049,150 28,810,179
Total Current Assets 4,586,890,736 5,072,765,708 4,585,075,412 5,034,843, 446
“Total Assets 13,424,036.378 12,861,992,6% 13,341,485,029 12,911,593, 244
Equity & Liabilities
Equity
Equity Share Capital 17 {a) 4,050,000,000 4,050,000,000 4,050,000,000 4,050,000,000
Fair Value Reserve 17 (b) - = = o
Other Equity 17 (¢} 3,120,120,344 2,905,431,587 3,115,400,1% 2,909,403,592
Revaluation Reserve 17 {d) 336,854,187 - a 336,854,167 -
Non-Controlling Interest
Total Equity: 7.506,974,530 6,955,431, 587 7502263382 6,959,403,592
Non Current Liabilities
Financial Liabilities
Long Term Borrowings 18 321,962,860 472,855,098 321,962,860 473,701,098
Provisions 19 . 8 - :
Deferred Tax Liabilities 9 318,489,354 265,945,525 320,167,691 266,332,935
Total Non Carrent Liabilities 640,452,254 738,800,623 642,130,551 740,034,033
Financial Liabilities
Trade Payables .1 630,475,599 794,433,397 646,152,099 #13,320,886
Short Term Borrowings A 3453, 526,47 3351465789 3454.462,666 3,354,666,328
Other Financial Liabilities b7 32774818 54,496,568 33,599,561 54,858,570
Other Carrent Liabilities B 1,110,057.726 919,152,35 1,112,604,667 941,097 466
Provisions 19 50,275,103 48,212,369 50,275,103 48,212,369
Income Tax Linhilities (Net) 4 - -
Total Current Liabilities 5.276,609,593 5,167, 760,479 5,297,094,096 5212155620
“Total Liabilities 5,917,061,847 5,906,561,103 5,939,224,647 5,952,169,653
Total Equity and Liabilities 13,424,036,378 12,861,992, 690 13,441, 488,029 12,911,593, 244

Summary of Significant Accounting Policies
Accompanying Motes are an Inte

Statements

Bishnu Prasad Neupane

Chairman
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Sarbottam Cement Lid.

Statement of Profit or Loss & Other Comprehensive Income
For Year Ended Ashadh 31, 2080 (July 16, 2023)

Fig. in NFR
Sarbottam Cement Group
Farticulars Notes

FY 2079 | 2080 FY 2078 1 2079 FY 207912080  FY 207812079
Revenue From Operations 25 5,380, 265,482 7,881,499.346 5399935145 7911338817
Less: Cost of Sales 26 4,408,749,600 6,700,300,500 4427771874 6,722,315199
Gross Profit 971,515,882 1,181,198,846 972,163,271 1189023617
Other Income 7 10,927.171 80,065,038 10,780,561 82,956,355
Expenses:
Administrative Expenses 8 10757333 147 446,475 113,853,937 153430217
Selling & Distribution Expenses i) 196,825,261 237,014,069 196,825,261 126,992,888
Finance Cost 30 409,115,300 325,459,161 409,445,171 325,938,726
Total Expenses 713,513,895 699,919,706 720,124,368 706,361,330
ProfitiLoss) Before Tax from Continuing Operations &
Shage o Poofit of Asseciates 266,929,158 561,344,178 262 819464 566,618,142
Share of Profit f{Loss) of Associates accounted by using
Equity Method (832.536.11) b
Profit{Loss) Before Tax from Cnntinui:l,! Operations 268,929,158 561,344,178 261,986,928 566,618,142
Tax Expense
Current Tax 3 2,517,547 23,336,058 2,967,563 24,084,085
Deferred Tax E) | 52,543,869 70,347,610 53,834,756 70,456 878
MNet Profiti{Loss) For The Year from Continuing Operations 213,867,742 467,560,510 205,184,569 4TLOTT AT
Diiscontinued Operations
Profit from Discontinued Operation Before Tax
Tax expense on Discontinued Operation
Met Profit/(Loss) For The Year 213,867,742 467,660,510 205,184 589 472,077,179
Other Comprehensive Income
Acturial Gain/ Loss on Defined Benefit Pension Schemes .
Tax Relating to Components of Other Comprehensive Income
Items that will not be reclassified to profit or loss
Met fair value (losses)igains on financial assets:
Quated Ordinary Shires
Items that are offmay be reclassified subsequenily to profit or loss
Deferred Tax asset / (liability) on other comprehensive income
Total Other Comprehensive Income (OCT) - - - -
Total Comprehensive Income (TCT) 213,867,742 447,660,510 205,184,589 472,077,179
Profit for the Year attributable to:
Mon Controlling Interest
Equity Holders 213,867,742 467,660,510 205,184,589 472077179
Total Comprehensive Income far the Year attributable to:
Mon Controlling Interest
Equity Holders 213,867,742 467,660,510 205,184,589 472077179
Basic Earnings Per Share (NPR) 528 11.55 507 11.66
Diluted Earnings Per Share (NPR) 5.28 11.55 507 11.66

Summary of Significant Accounting Policies 2

For & On behalf of the BOD

Kathmandu

T =

Santosh KC Birnal Kumar Sawarthia Bishnu Prasad MNeupane

CEDQ Director Chairman
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Sarbottam Cement Lid.
Statement of Changes In Equity
For Year Ended Ashadh 31, 2080 (July 16, 2023)

L

Fig. in NFR
Sarboltam Cement
seul Share Share FairValue Revaluation Retained
Fa - Capital Premium Reserve Heserve Eami —
Balance as on 01 10412078 4,050,000,000 - E 2435247577  6ABS. 247 5TT

Addition In Capital

Share lssuance Cost

CSR Provision Written Back

ProfitiLoss) For the Year

Excess of Purchase Consideration over Net Assets Acquired
Other Comprehensive Income for the Year

Dividend Distribution from Post -acquisition Profit
Drividend Distribution from Pre-acquisition Profit

Deferred Tax Reversal on Disposal of Equity Instruments measured at FVTOCT

Transfer on Disposal of Equity Instruments measured at FVTOCT
Change in falr value of financial assets through OC1
Dividend Paid

2,523,500
67,660,510

2,523,500
467,660,510

Balance as on 3203|2079 4,050,000,000

6,955 431,587

Balance as on 01 104 12079 4,050,000,000
Share Issuance Cost

SR Proviston Written Back

Lease Equalization Lisbility written back

Profiy{Loss) For the Year

(=) Dividend Distribution from Post -scquisition Profit
Excess of Purchase Consideration over Net Assets
Acquired

Addition [ (Transfer) during the Year

Other Comprehensive Income for the Year
Deferred Tax Reversal on Disposal of Bquity
Instruments measured at FVTOCT

Transfer on Disposal of Equity Instruments measured at
FVTOCT

Change in fair value of financial assets through OCT
Dividend Paid

6,955,431 587

683,722
167,263
213,857,742

336,854,187

Balance as on 311031 2080

3120120344 7506574531

Uil aiftfe
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Sarbottam Cement Lid.
Statement of Changes [n Equity
Far Year Ended Ashadh 31, 2080 (July 16, 2023)

Fig. in NFR
Group
Atlributable 1o Equity Share holders of Sarbottam Cement Ton -
. Share Share  Fair Valoe Revalmation Retained Comtrolling
Particulars Casito . e e iionsd Total _

Balance as on 01041 2078 4,050, 000,000 - - = 2441 832723 491,832,723
Addition In Capital -
Share Issuance Cost -
CSR Provision Written Back 2,523,500 2,523,500
Profit/{Loss) For the Year 47207779 472,077,179
Excess of Purchase Consideration over Net Assets Acquired (529.810) (5298100
Other Comprehensive Income for the Year -
Dividend Distribution from Post -scquisition Profit (20798100 (20798100
Dividend Distribution from Pre-acguisition Profil (4,420,190 {4,420,190)
Deferred Tax Reversal on Disposal of Equity Instruments measured at FVTOCT -
Transter on Disposal of Equity Instruments measured at FVTOC] -
Change in falr value of Anancial assets through OCI g
Dividend Paid -
Balance as on 32|03 12079 4,050,000,000 - = = 2,909, 400,592 6,959, 403,552
Balance ason 0110412079 4,050,000, 000 - 3 2,909,400,552 P £,959,403,592
Share Issuance Cost =
SR Provision Written Back 653,722 653,722
Lease Equalization Liability written back 167,293 167,293
Profitf{Loss) For the Year 205,184,589 205,184,589
{-) Dividend Distribution from Post -acquisition Profit . .
Excess of Purchase Consideration over Net Assels

Acquired ¢ .
Addition [ (Transfer) during the Year 335,854,187 336,854,187
Other Comprehensive Income for the Year . -
Deferred Tax Reversal on Disposal of Equity

Instruments measured at FVTOCT .
Transfer on Disposal of Equity Instruments measured
at FVvTOO -
Change in fair value of financial assets through OC] -
Dividend Paid - -
Balance as on 3110312080 - . 336,854,187 311540819 7502263383

For & On behalf of the BOD

Santosh KC
CED

Bishnu Prasad Neupane

As Per Our Attached Report of Even Date
For: Priyank & Associates
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Sarbottam Cement Lid.
Statement of Cash Flow
For Year Ended Ashadh 31, 2080 (July 16, 2023)

Fig. in NFR
Sarbottam Cement Group
Particulars
FY 2079 1 2080 FY 207812079 FY 2079 1 2080 FY 2078 1 2079
Cash Flow From Operating Actvities:
Profit/ (Loss) For the Year 213,867,742 467,660,510 205,184,589 472,077,179
Adjustment for
Depreciation on Property, Plant & Equipment 230,588,189 669,801,332 235,678,663 673,931,632
Amoritzation of Intangible Assets 884,082 1,114,191 889,290 1,114,191
Profit/ (Loss) on Sale of PPE 93,725 (3.013,629) 93,725 (3,013,629)
Interest Income (1,580,949) (616,028) (1,585,091) (635,980
Change in Fair Value Gain on disposal of Investment - - - -
{Loss)/ Gain on sale of Investment - - = -
Share of Profit / (Loss) of Associates . . 832,536.11 -
Interest Cost 409,115,300 325,459,161 409,445,171 325,938,726
Deferred Tax 52,543,869 70,247,610 53,834,756 70,456,878
Current Tax 2,517,547 23,336,058 2,967,583 24,084,085
Cash Flow Before Working Capital Change 908,029,505  1,554,089,204 907,341,222 1,563,953,082
Changes In Working Capital
Decrease/ (Increase) In Inventory 206602612  (1,287.378,316) 207,125,299 (1,283,578,177)
Decrease/ (Increase) In Trade Receivables (225,172570)  (215,134,904) (177,742,343) (241,356,435)
Decrease/(Increase) In Other Financial Assets 203,946,824 341,064,600 203,946,824 341,064,600
Decrease/(Increase) In Other Assets 306,192005  (214,936,324) 83,729,356 (246,915,708)
Increase/ (Decrease) In Sundry Creditors (163,957,797) (5,073,586) {167,168,787) (1,654,638)
Increase/ (Decrease) In Financial Liablities {22.221,750) {87,108.607) {21,259,009) (87,063,287)
Increase/ (Decrease) In Other Liablities 190,905,370 399,271,298 171,507,201 415,846,016
Increase/ (Decrease) In Provisions 2,716,455 5,670,143 2,716,455 5,670,143
499,011,149 (1,063,625,697) 302,854,996 (1,098,027,487)
i Cash Generated From Operations 1,407,040,654 490,463,508 1,210,196,218 465,925,59%
Income Tax Paid 57412741  (89,969,513) (206,555) (91,394,978)
Net Cash Flow From Operating Activities [11 1,407,614,781 400,493,995 1,209,989,663 374,530,618
Cash Flow From Investing Aclivities
Acquisitions of Property, Plant & Equipments (633,880540)  (299313,187) (729,942,427 (303,867,373)
Proceeds From Sale of Property, Plant & Equipments 381,593 4,899,100 381,593 4,899,100
Proceeds From Sale of Investment - -
Acquisitions of Intangible Assets (500,000) (811,377) (527,000) (811,377)
Increase in Investment of Subsidiaries (300,000,000} {50,000,000) - =
Increase in Investment in Associates - . {14,167,464) =
Increase in Investment in Other Entity (1,355,000) 1
Increase in Investment Advance - 5,000 -
Acquisition of Subsidiary net of cash . -
Interest Income 1,580,549 616,028
Total Cash Flow From I’lweﬂ:i.nﬁ Activities [2] (932,417,998) (344,609,436)
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Sarbottam Cement Lid.
Statement of Cash Flow
For Year Ended Ashadh 31, 2080 (July 16, 2023)

Fig. in NFR
Sarbottam Cement G
Particulars —
FY 20791 2080 FY 2078 1 2079 FY 207912080 FY 2078 1 2079
Cash Flow From Financing Activities
Repayment of Long Term Bormowings (242,886,727) (988,152,297) (245,996,947) {991,096,496)
Changes in Short-term Borrowings 194,055,047  1,215382,713 194,055,047 1,215,382,713
Interest Cost (409,115300)  (325459,161) (409,445,171) (325.938,726)
Lease Equalization Liability written back 167,293.25 - 167293 -
Dividend Distribution . - - (2,079,810
Total Cash Flow From Financing Activities [3] {457,779,687) {98,228,745) {461,219,777) {103,732,320)
Net Increasef{Decrease) In Cash & Cash Equivalents [1+2+3] 17.417,09 {42,344,186) 4,749,679 (28,345,373)
Cash & Cash Equivalents At Beginning of The Year 132,555,397 174,899,583 152,345,289 180,690,662
Cash & Cash Equivalents At End of The Year 149,972,492 132,555,397 157,094,968 152,345,289
Components of Cash & Cash Equivalents
Cash In Hand 32,097,275 16,789,955 32,308,086 17,010,208
Balance With Banks 117875217 115,765,441 123,954, M6 135,335,081
Notes:
Cash Flow Statement has been prepared using Indirect Method In Accordance with WNAS 7 [Statement of Cash Flows]
Summary of Significant Accounting Policies 2
Accompanying Motes are an Integral Part of Financial
Statements
As Per Our Attached Report of Even

Date

* For & On behalf of the BOD For: Priyank & Associates

Kathmandu #
Date: a;w —
Santosh KC Bimal Kumar Sawarthia Bishnu Prasad Neupane
CEQ Director Chairman




Sarbottam Cement Lid.

Motes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

1 General Information
Sarbottam Cement Limited (Herein after referred to as The Company’) is a Public Limited Company domiciled in Nepal registered under the
Company Act, 2063 of Nepal. The manufacturing unit is located at Sunwal, Nawalparasi with its registered corporate office at Neupane Tower, 5th
Floor, Tinkune, Kathmandu. The Company was registered as a private limited company initially which later on changed to Public Limited
Company from Shrawan 30, 2076,

With a vision to expand and grow,the company manufactures its own clinker and sources its limestone from mines located across Nepal, opting
for higher quality limestone over the cheaper alternatives situated near by the plant with production capacity of 3,000 TPD Cement & Clinker each.

The Company was established with the vision to produce & provide quality OPC, PPC & PSC cement in the Nepalese market which was
sustaining over imporied cement from neighboring countries. The Company took the initiatives to explore Nepalese limestone potential to
manufacture quality cement, The compny are also the first and only manufacturer that produces cement through the use of a Vertical Roller Mill
(VEM). This innovative technolegy allows us to save up to 50% in energy consumption, thereby drastically reducing our carbon footprint. In this
regard, the company are the only Nepalese cement manufacturer able to produce eco-friendly or “green” cement. The Company's self-owned
limestone quarries.

The Financial Statements of The Company are approved for issue by the Company's Board of Directors on / /

2 Basis of Preparation
_{a) Statement of Compliance
: The Financial Statements have been prepared in accordance with the MNepal Financial Reporting Standards (NFRS) issued by the Nepal
Accounting Standards Board (NASB), as per the provisions of The Institute of Chartered, Accountants of Nepal Act, 1997, These confirm, in
material respect, to NFRS as issued by the Nepal Accounting Standards Board. The Finandial Statements have been prepared on a going concern
basis. The term NFRS, includes all the standards and the related interpretations which are consistently used. These financdial stalements are the
Company’s First Financial Statements under NFRS and the transition was carried out in accordance with NFRS 1, “First Time Adoption of NFRS®,

(b} Basis of Measurement
The Finandal Statements have been prepared on the historical cost basis except for certain Financial Assets & Liabilitles which have been

measured at Fair Value amount:
Historical cost is generally Fair Value of the consideration given in exchange for goods & services,

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an orderly transaction between market participants at
the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique, In estimating the
Fair Value of an Asset or a Liability, the Company takes into account the characteristics of the Asset or Liability if market participants would take
those characteristics into account when pricing the Asset or Liability at the measurement date, Fair Value for measurement and/ or disclosure
purposes in these Finandal Statements is determined on such a basis, except for, measurements that have some similarities to Fair Value but are
not Fair Value, such as Net Realizable Value in NAS 2 “Inventories” or Value In use in NAS 36 “Impairment of Assels”,

In addition, for Financial Reporting purposes, Fair Value measurements are categorized into Level 1, or 2, or 3 based on the degree to which the
inputs to the Fair Value measurements are observable & the significance of the inputs to the Fair Value measurement in its entirety, which are
described as follows:

= Level 1 - Inputs are quoted prices (unadfusted) in active markets for identical Assets or Liabilities that the entity can access at the measurement
date;
* Level 2 - Inputs are inputs, other than quoted prices included within Level 1, that are -____ Asset or Liability, either directly or

indirectly; and
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Sarbottam Cement Ltd.
Maotes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

(e} Use of Estimates
The preparation of these Financial Statements in conformity with NFRS requires management to make estimates, judgements and assumptions.
These estimates, judgments and assumptions affect the reported balances of Assets & Liabilities, disclosures relating to Contingent Liabilities as at
the date of the Financial Statements and the reported amounts of Income & Expenses for the years presented, Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Changes in estimates are reflected in the Financial Statements
in the period in which changes are made and, if material, their effects are disclosed in the Notes to the financial statements.

{d) Geing Concern
The Finandlal Statements are prepared on a going concern basis. The Board of Directors have considered a wide range of information relating to
present and future conditions, including future projections of profitability, cash flows and capital resources while assessing the going concern
basis. Furthermore, Board is not aware of any material uncertainties that may cast significant doubt upon Company’s ability to continue as a going
concern and they do not intend either to liquidate or to cease operations of it.

{e} COVID - 19 Impact & Assessment
The COVID-19 pandemic has developed rapidly towards the end of FY: 2077178 with a substantial rise in number of cases. Measures taken to
control the virus have contributed significantly to decline & wvolatility in global as well as Mepalese financial markets thereby leading to a
significant decrease in economic activities.

In view of the highly uncertain economic environment, the extent to which the COVID-19 pandemic will impact the business of the Company
depends upon future developments that cannot be predicted reliably at this stage. However, based on the preliminary estimates the company has
considered the possible effects that may result from this pandemic on the carrying amounts of its Property, Plant & Equipment, Inventory,
advances & receivables based on this assessment the Company does not foresee or anticipate any significant risk to the recoverability & carrying
value of its assels or in meeting its finandial obligations over the foresecable future,

Management has considered wide range of factors, such as: Current & Expected l‘rnﬁtability, Debt Repayment Schedules, Overall impact to
Economy & Industry in which it operates, ability to continue selling its products and impact of subsequent events while evaluating going concern
based on the same it has concluded that there is not a significant doubt upon Company’s ability to continue as a going concern due to ongoing
COVID-19 pandemic.

Beside that we have taken number of actions to monitor & mitigate the effects of COVID-19, such as safety & health measures for our people
{Social Distancing & Work from home culture has been adapted) and securing the supply of materials that are essential to our production process

is kept on top priority.

The Company will continue to closely monitor any material changes arising due to the impact of this pandemic/future economic conditions
impacting the finandal & operational performance of the Company and take necessary measures to address the same,

Given the uncertainty because of COVID-19, the final impact of the same on Company's assets in future may differ from that estimated as at the
date of approval of these financial statements.

(f) Functional and Presentation Currency
These Financial Statements are presented in Nepalese Rupees (NFR) which is the Company's functional currency. All finandal information
presented in NFR has been rounded to the nearest rupee except where indicated otherwise.

(gl Changes in Accounting Policies
Accounting policies are the specific prindples, bases, conventions, rules and practices applied by the Company in preparing and presenting
finandial statements. The Company is permitted to change an accounting policy only if the change is required by a standard or interpretation; or
results in the Finandial Statements providing reliable and more relevant information about the effects of transactions, other events or conditions on
the entity's financial position, finandal performance, or cash flows,




Sarbottam Cement Lid,
Notes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

(h) Recent Accounting Fronouncements - Standards Issued but not Effective

[11]

i) NERS 9 "Financial Instruments” has been issued with but is not effective until further notified. Earlier application of this standard is also
allowed, however, the Company has not opted for earlier application of NFRS 9. For the reporting of financial instruments, NAS 32 Financial
Instruments: Presentation, NAS 39 Financial Instruments: Recognition and Measurements and NFRS 7 Financial Instruments: Disclosures have
been applied. Company is evaluating impact of NFRS 9 on impairment of financial instruments,

Carve-outs

Accounting Standard Board (ASB) has issued carve-outs as on Bhadra 28, 2075 (September 13, 2018) on impracticability to determine transaction
cost of all previous years which is part of effective interest rate where, it is mentioned that the calculation of effective interest rate shall includes
all fees and points paid or received, unless it is immaterial or impracticable to determine reliably. The Company has opted for this Carve-out,
details of which has been mentioned in sccounting policies of "Borrowings™.

Exemption to accounting method for business combinations: the company has accounted those business combinations by applying pooling
interest method i.e. all assets and liabilities shall be accounted for at their book values. The company has not been recognized goodwill however,
it has debited the excess of purchase consideration over the net assets acquired over the purchase consideration in retained earnings.

Significant Accounting Folicies

Property, Plant & Equipment & Depreciation

il Recognition

Frechold land is carried at historical cost and other items of property, plant and equipment are stated at cost of acquisition or construction less
accumulated depreciation when, it is probable that future economic benefils associated with the item will flow to the Company and it can be used
for more than one year and the cost can be measured reliably,

Subsequent costs are included in the asset’s carrying amount or recognised as a separabe asset, as appropriate, only when it meets the recognition
criteria as mentioned above, The carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other
repairs and maintenance are charged to statement of profit or loss during the reporting peried in which they are incurred.

On transition to NFRS, the Company has elected to continue with the carrying value of all of its Property, Plant & Equipment recognized as at Ist
Shrawan, 2074 (July 16, 2017) measured as per the Previous Local GAAP & have disclosed its Gross Acquisition Value along with Accumulated
Depreciation separately.

i) Depreciation

Depreciation on Froperty, Plant and Equipment is provided on "Straight Line Method (SLM)" based on Useful Life estimated by technical expert
of the management.

The Assets Useful Life are reviewed at the reporting date and the effect of any changes in estimates are accounted for on a prospective basis.

Acvordingly the Board of Director of the company has been revised the Useful Life of Property, Plant and Equipment on the basis of technical
analyasis report submitted by Binita Engineering Sewa, Siddharthanagar 12, Bhairahwa on dated 2023-9-1, The details are as stated below:

Life of Revised Life of

List of Asset Categories R e
Computer & Accessories 3 Years 3 Years
Office Equipment 5 Years 5 Years
Other Assets 5 Years 3 Years
Furniture & Fixhire 8 Years 20 Years
Vehicles 8 Years 8 Years
Heavy Equipments 9 Years 12 Years
Plant & Machinery 15 Years 35 Years
Mines Development 20 Years 30 Years
Hl.lillllnl 30 Years 60 Years
ili) Derecognition
An item of Property, Plant & Equipment is derecognized upon disposal or when no Future Economic Benefils are expected to arise from the
continued use of the Asset. Any Gain or Loss aris

ing on the disposal or retirement of an item of Property, Plant & Equipment is determined as the
Eaptmunt of the Asset and is recognized in the Statement of Profit & Losse",
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Sarboltam Cement Lid.
Motes to the Financal Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

at Informati ting Poliies & Notes to the Accounts

iv) Impairment of Assets
The Company assesses at each reporting date as to whether there is any indication that Property, Plant & Equipment may be impaired. If any such

indication exists, the recoverable amount of an asset is estimated to determine the extent of impairment, if any. An impairment loss is recognised
in the Staternent of Profit & Loss to the extent, asset's carrying amount exceeds its recoverable amount.

Here the recoverable amount is higher of an asset's fair value less cost of disposal & value in use. Whereas Value in use is based on the estimated
future cash flows, discounted to their present value using pre-tax discount rate that reflects current market assessments of the time value of money
and risk specific to the assels.

v) Capital Waork-In-Progress

These are expenses of capital nature directly incurred in the construction of buildings and major plant and machinery which are to be capitalized.
Capital Work in Progress would be transferred to the relevant asset when it is available for use. Capital Work in Progress is stated at cost less any
accumulated impairment losses,

vi) Revaluation of Land
Land has been revalued on the basis of Land Valuation Report submitted by Sunwal Consultancy, Sunwal-1, Nawalparasi on dated 2080-5-13. The
details are as under:

Particulars Amount
Commercial Value of Land 402,806,275.06
Historical Cost of Land 65,952,088 47
{Revaluation Surplus 336,854,186.59

Tb) Intangible Assets
i} Recognition :
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost
less any accumulated amortization and any accumulated impairment losses. Internally generated intangibles, excluding capitalized development
costs are not capitalized and the related expenditure is reflected in Statement of profit or loss in the year in which the expenditure is incurred.

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic benefits embodied in the specific asset to
which it relates, All other expenditure is reflected in Statement of profit & loss in the year in which the expenditure is incurred.

ii} Amortization

The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible asset shall be regarded as having an indefinite
useful life when, based on an analysis of all of the relevant factors, there is no foreseeable limit to the period over which the asset is expected
generate net cash inflow for the entity.

Amortization is recognised in Statement of Profit & Loss on straight line method (SLM) over the estimated useful life of the intangible assets from
the date that it is available for use since this most closely reflects the expected pattern of consumption of the future economic benefits embodied in
the asset. The amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at least at each
financial year end. Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset
are considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets with finite lives is recognised in the Statement of Profit & Loss,

Useful Life of Intangible Assets based on 5LM is categorised as stated below:

Life of
List of Asget Categori
of Asset Categories %
Softwares/Server & Networking 5

@9 o J01%/T0




Sarbottam Cement Lid.
Motes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

iii) Derecognition

An Intangible Asset is derecognised when no Future Economic Benefits are expected to arise from the continued use of the Asset. Any Gain or
Loss arising on the derecognition is determined as the difference between the sales proceeds and the carrying amount of the Asset and is
recognized in the Statement of Profit & Loss.

iv) Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that Intangible Asset may be impaired. If any such indication
exists, the recoverable amount of an asset is estimated to determine the extent of impairment, if any. An impairment loss is recognised in the
Statement of Profit & Loss to the extent, assel’s carrying amount exceeds its recoverable amount.

Here the recoverable amount is higher of an asset's fair value less cost of disposal & value in use. Whereas Value in use is based on the estimated
future cash flows, discounted to their present value using pre-tax discount rate that reflects current market assessments of the time value of money
and risk spedific to the assets.

{c) Cash & Cash Equivalent
For the purpose of presentation in the Statement of Cash Flows, Cash & Cash Equivalents includes Cash In Hand, Bank Balances & Positive
Balance of Cash Credit Accounts,

(d) Financial Assets
i) Initial Recognition & Measurement
Financial Assets are recognized when, and only when, the Company becomes a party to the contractual provisions of the Financial Instrument.
The Company determines the classification of its Financlal Assets at initial recognition.

When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the case of Finandal Assets not "at Fair value through
Profit or Loss", transaction costs that are attributable to the acquisation of the Financial Asset. Transaction costs of Financial Assets carried "at Fair
Value through Profit or Loss™ are expensed in the Statement of Profit & Loss.

ii) Subsequent Measurement

a) Financial Assets carried at Amortized Cost (AC)

A Financial Asset is measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the Financial Asset give rise on specified dates to cash flows that are solely payments of
prindpal and interest on the principal amount outstanding. Interest income from these financial assets is measured using effective interest rate
method.

b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCT)

A Financial Asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling Financial Assets and the contractual terms of the Fuundﬂﬁssetgiverhemspeﬂﬂeddateshcuhﬂnwéﬂutmsdﬂy
payments of principal and interest on the principal amount outstanding. These financial assets are measured at fair value and changes are taken to
statement of other comprehensive income,

¢) Financial Assets at Fair Value through Profit or Loss (FVTFPL)
A Financial Asset which is not classified in any of the above categories are measured at FVTPL. These financial assels are measured at fair value
and changes are taken to statement of profit or loss,

iii) De-Recognition

A Financial Asset is derecognized only when the Company has transferred the rights to receive cash flows from the Financial Asset. Where the
Company has transferred an Asset, the Company evaluates whether it has transferred substantally all risks and rewards of ownership of the
Financial Asset. In such cases, the Finandal Asset is derecognized. Where the Company has not transferred substantially all risks and rewards of
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Sarbottam Cement Lid.
Motes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

iv) Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or group of financial assets is impaired. A
financial asset or a group of financial assets is deemed to be impaired if, there is objective evidence of impairment as a result of one or more events
that has ocourred since the initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated future cash
flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment may incude indications that a
financial asset or a group of financial assets is experiencing significant financial difficulty, default or delinquency in interest or principal payments,
the probability that they will enter bankruptcy or other financial reorganization and observable data indicating that there is a measurable decrease
in the estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaulls.

{e) Financial Liabilities
i) Initial Recognition & Measurement
Financial Liabilities are recognized when, and only when, the Company becomes a party to the contractual provisions of the Financial Instrument.
The Company determines the classification of its Financial Liabilities at initial recognition.
All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial Liabilities not at fair value through profit or loss,
transaction costs that are attributable to the issue of the Financial Liability.

i) Subsequent Measurement
After imitial recognition, Financial Liabilities are subsequently measured at amortized cost,

For trade and other payables maturing within one year from the date of Statement of Financial Position, the carrying amounts approximate Fair
value due to short maturity of these instrumenis.

iii) De-Recognition

A Financlal Liability is de-recognized when the obligation under the liability is discharged.or cancelled or expires, When an existing Finandal
Liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de-recognition of the original liability and the recognition of a new liability, and the
difference in the respective carrying amounts is recognized in the Statement of Profit or Loss.

(i Offsetting financial instruments
Finandal assets and liabilities are offset and the net amount is reported in the statement of finandal position where there is legally enforceable
right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously,
The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency ar bankruptcy of the Company or the counterparty.

{g) Invenlories
Inventories are initialy recognized at cost, and subsequently at the lower of cost and net realizable value. Net realizable valug is the estimated
selling price in the ordinary course of business, less estimated cost of completion and the estimated costs necessary to make the sale.

The cost is determined on weighted average method and includes expenditure incurred in acquiring the inventories and bringing them to their
present location and condition. In the case of manufactured inventories and work in progress, cost includes an appropriate share of overheads
based on normal operating capacity.

{h) Share Capital
Financial Instruments issued by the Company are classified as Equity only to the extent that they do not meet the definition of a Finandal Liability
or Financial Asset.

(i} Reserves & Funds
i) Fair Value Reserve: Fair value reserve indudes changes in fair value of investment in equity instruments.




Sarbottam Cement Ltd.
Notes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

(j) Borrowings
Borrowings are initially recognised al fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any
differences between the proceeds (net of transaction costs) and the redemption amount is recognised in Statement of Profit & Loss over the period
of the borrowings using the effective interest method. Borrowings are derecognized from the Statement of Financial Position when the obligation
specified in the contract is discharged, cancelled or expired.

Carve-Out;

Carve out issued by Accounting Standards Board (ASEB) of Nepal have provided exemption on including fees and points paid or received which
are immaterial or impracticable to determine relably for all previous years, while caloulating effective interest rates. Accordingly company has not
included transaction costs while calculating effective interest rates.

(k) Provisions, Contingent Liabilities & Contingent Assets
(i} Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, for which it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount can be made.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present obligation at the end
of the reporting period. The discount rate to determine the present value is a Pre-Tax Rate that reflects current market assessments of the time
value of money and the risks specific to the lability. The increase in the provision due to the passage of time is recognized as interest expense,

(ii) Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from past events due to occurrence or non-occurrence of one
or more uncertain future events not wholly within the control of the Company or where any present obligation cannot be measured in terms of
future outflow of resources or where a reliable estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis and only
those having a largely probable cutflow of resources are provided for.

{iii) Conlingent Assets
Contingent assets where it is probable that future economic benefits will flow to the Company are not recognized but disclosed in the Finandal
Statements.

(I} Employee Benefits
i) Short Term Obligations
Liabilities for wages and salaries, incdluding non-monelary benefits that are expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service are recognized in respect of employees’ services up to the end of the reporting period
and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the Statement of Finandal Position,

- Leave Encashment
Leave related payables are settled every-year by the Company, hence, Company doesn’t have long term leave encashments. Accordingly, actuarial
valuation for leave encashment has not been carried out.

ii) Post - Employment Benefits

- Defined Contribution Plan

The Company pays Provident Fund contributions to publicly administered Provident Funds as per local regulations. The Company has no further
payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the
contribution are recognized as Employee Benefit Expense when they are due.

As per Section 53 of Labor Act, 20’?{. with effect from Bhadra 19, 2074 {5&ptemb-er EH 2017), Grahﬂt_v shall be h:'ealed as defined contribution plan
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Sarbottam Cement Lid.

MNotes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

= Defined Benefit Plan

For Defined Benefit Plan, the cost of providing benefits is determined using the Projected Unit Credit Method, with Actuarial Valuations being
carried out at each Statement of Finandal Position. Actuarial Gains & Losses are recognized in the Other Comprehensive Income in the period in
which they occur. Past service cost is recognized immediately to the extent that the benefits are already vested and otherwise is amortized on a
Straight Line Basis over the average period until the benefits become vested.

Revenue Recognilion:
(m)
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the revenue and associated costs
incurred or to be incurred can be reliably measured. Revenue is measured at fair value of the consideration received or receivable net of Value
Added Tax & Excise Duty.

Revenue is recognized upon transfer of ownership of goods to the customers, provided pervasive evidence of an arrangement exists whereby
collectability of revenue is reasonably certain and no performance revenue from sales of goods or rendering of services is net of indirect taxes,
returns & discounts.

i) Revenue from Sale of Goods
Revenue from sale of goods are recognized when the signifianct risks and rewards of ownership have been transferred to the Customers, Revenue
is measured at the value of the consideration received or receivable, net of excdse, trade discounts if any & Value Added Tax.

(n} Leases
*s  Long Term Lease
Leases in which the Company has substantial portion of the risks and rewards of ownership are classified as Long Term Lease, Assets acquired
under Long Term Leases are capitalised at the lower of the Fair Value of the Leased Assets at the inception of the Lease Term & the Present Value
**  of Minimum Lease Payments, Lease Payments are apportioned between the Finance charge and the reduction of the outstanding liability. The
Finance Charge is allocated to periods during the Lease Term at a constant periodic Rate of Interest on the remaining balance of the liability.

Short Term Lease
Short Term Leases payments are charged to Statement of Profit or Loss during the year,

(o) Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalization.
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Sarbottam Cement Lid.
Motes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

{p) Income Taxes

iq)

(s)

{t)

Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.

i) Current Tax

Current Tax Expenses are accounted in the same period to which the revenue and expenses relate. Provision for Current Income Tax is made for
the Tax Liability payable on Taxable Income after considering tax allowances, deductions and exemptions determined in accordance with the
applicable tax rates and the prevailing tax laws,

i) Deferred Tax

Deferred Tax is recognized on Temporary differences between the carrying amounts of Assets & Liabilities. Deferred Tax is recognized using the
Statement of Financial Position and its Tax Base. Deferred Tax Assets & Liabilities are recognized for deductible and taxable temporary differences
arising between the tax base of Assets & Liabilities and their carrying amount in Finandial Statements, except when the Deferred Tax arises from
the initial recognition of goodwill, an Asset or Liability in a transaction that is not a business combination and affects neither accounting nor
taxable Profits or Loss at the time of the transaction.

Deferred Tax Assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible Temporary
differences and the carry forward of unused tax credits and unused tax losses can be utilized.

Deferred Tax Liabilities are generally recognized for all taxable Temporary differences.

The carrying amount of Deferred Tax Assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the Deferred Tax Asset to be utilized.

Cash Flow Statement
Cash Flows are reported using the indirect method, whereby Net Profit Before Tax is adjusted for the effects of transactions of a non-cash nature
and any deferrals of accruals of past or fulure cash receipts or payments.

Functional Currency & Foreign Currency Transactions

The Financial Statements of the Company are presented in Nepalese Rupees, which is the Company’s Functional Currency. In preparing the
Financial Statements of the Company, transactions in currencies other than the Company’s Functional Currency ie. Foreign Currencies are
recognized at the rates of exchange prevailing at the dates of the transactions.

Earnings Per Share
Eamning per share is calculated by dividing the profit attributable to owners of the company by the Weighted Average Number of equity shares
outstanding during the Financial Year.

Operating Segment
Operating Segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker (CODM) as

defined by NFRS 8, “Operating Segment”.

Company’s Income & Expenses including interest are considered as part of un-allocable Income & Expenses which are not identifiable to any
business segment. Company’s Asset & Liabilities are considered as part of un-allocable Assets & Liabilities which are not identifiable to any
business,
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Sarbottam Cement Ltd.
Motes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

+ Hg.h\NPR
6 Investment in Subsidiaries Sarbottam Cement Group
Paitbsiilis Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
F 1
(July 16, 2023) (July 16, 2022) (July 16, 2023) (July 186, 2022)

Investment in Unquoted Ordinary Shares of
Sarbottam Holding Pvt. Ltd. :
(5,000,000 Shares @ Fs.100 aach partially Paid up & Ks. 96,2074 Eeach) 481,036,900 -
(5,000,000 Shares & Rs.100 each. Partially Paid up @ Rs. 3621 each ) - 181,036,900
Sarbottam Investment Pyt Lid. :
(750,000 Shares @ NPR.100 each fully paid up) 75,000,000 75,000,000

Total 556,036,900 256,036,900 - -

7 Investmenl in Associates Sarbottam Cement Group
. Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
Particulars
(July 16, 2023) {July 16, 2022) {July 16, 2023) (July 16, 2022)

Investment in Unquoted Ordinary Shares of
Dhading Cement PvL. Ltd. - - 12472,034 a
Star Lime Industries Pvt. Ltd. - - 1,695,430 -

Tm; - - 14,1'5?:*4 -

Mote: Share of Profit /{Loss) for the year has been adjusted by equity method in Investment of Associates,

8 Investment in Other Entity Sarbottam Cement Group
Harticrilacs Ashadh 31,2080 Anhiq.h 32,2079 Ashadh 31,2080 Ashadh 32,2079
{July 16, 2023) {July 16, 2022) {July 16, 2023) (July 16, 2022)
Investment in Ungquoted Ordinary Shares of )
Sarbottam Minerals Pvt. Ltd. - - 1,355,000 -
{13,550 equity shares of Rs.100 each)
Total - - 1,355,000 -

o
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Sarbottam Cement Litd.
Motes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

Fig. in NFR
6 Investment in Subsidiaries Sarbottam Cement Group
Peitliibigi Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
(July 16, 2023) {July 16, 2022) (July 16, 2023) (July 16, 2022)
Investment in Unquoted Ordinary Shares of
Sarbottam Holding Pvt. Lid. :
(5,000,000 Shares @ . 100 each partially Paid up & Rs_ %6.2074 Eeach) 481,036,900
(5,000,000 Shares @ Fs.100 each. Partially Paid up & Rs. 36.21 each ) - 181,036,900
Sarbottam Investment Pvi. Ltd. :
{750,000 Shares @ NPR.100 each fully paid up) 75,000,000 75,000,000
Total 556,036,900 256,036,900 - -
7 Investment in Associates Sarbottam Cement Group
o B A Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
a
{July 16, 2023) {July 16, 2022) (July 16, 2023) (July 16, 2022)
Investment in Unquoted Ordinary Shares of
Dhading Cement Pvt. Ltd. - - 12,444,067 -
Star Lime Industries Pvt. Ltd. - - 890,861 -
Total - - 13,334,928 -
Note: Share of Profit /(Loss) for the year has been adjusted by equity method in Investment of Associates.
§ Investment in Other Entity Sarbottam Cement Group
Paiiliilise Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
(July 16, 2023) (July 16, 2022) (July 16, 2023) (July 16, 2022}
Investment in Ungquoted Ordinary Shares of
Sarbottam Minerals Pvt. Ltd. - - 1,355,000 -

(13,550 equity shares of Rs.100 each)

Total
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Sarbottam Cement Lid.
Motes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

Deferred Tax Assets

Fig. in NPR

Sarbottam Cement

Group

Particulars Ashadh 31,2080  Ashadh 32,2079

Deferred Tax AssetiLiability) on

July 16, 2023} (July 16, 2022)

Ashadh 31,2080  Ashadh 32,2079
{July 16, 2023) (July 16, 2022)

Property, Plant & Equipment {401,989, 849) (272,253,923) {406,263,070) (272,641,323)
Provision For Doubtfu] Debis T2 3334,1% 3,742,234 3334194
Lease Equalization Liability - 33459 . 33,459
Iﬂm ) xﬁgmi':;m (5316/460) (6,701,729) (5,316,460) (6701,729)
Provision For C5R 10,055,021 9,642,474 10,055,021 9642474
Carried Forward of Losses 75,019,660 - 77,614,584 -
Total (318,489 394) (265,945,525} (320,167 691} {266332,935)
Particulars
Shrawan 1,2078 (July 16, 2021) (195,597,915) (195,876,057)
{Charged)/Credited to Statement of Profit & Loss (70,347,610) (70,456,878}
{Charged)/Credited to Other Comprehensive Income
Ashad 32,2079 (July 16, 2022) {265,945,525) (266,332,935)
(Charged)/Credited to Statement of Profit & Loss (52.543,86%) (53,834,756)
fCredited to Other Comprehensive Income . -
Ashadh 31,2080 (July 16, 2023) (318,489,394) (320,167,691)
Other Non Current Assels
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
(July 16, 2023) __ (July 16, 2022) {July 16, 2023) {July 16, 2022)
Capital Advances 12,402,560 3,771,038 139,817,425 105,952,413
Total 12,402,560 3,771,038 139,817,425 105,552,413
Inventories (as taken, valued & certified by the Mlm!emtmi-
Sarboftam Cement Group
Particulars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 322079
{July 16, 2023) (July 16, 2022) (July 16, 2023) (July 16, 2022}
Raw Materials 306,887,033 332,078,490 306,587,003 332,078,490
Power & Fuel 1,130,158,942 1,147,159,8587 1,130,155,942 1,147,159,887
Packing Material 16,651,585 24,801,697 16,651,885 24,801,697
Semi Finished Goods 1971, 1,579,737 1,971,791 1579737
Finished Goods 480,455,953 356,033,639 482,105,953 356,033,639
Stores and Spares 558,138,672 £39,213,437 563,550,301 846,797 654
Total 249,264,275 2,700,566,887 2,501,325,804 2,708,451,103
Trade Receivables
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 322079 Ashadh 31,2080  Ashadh 322079
(July 16, 2023) (July 16, 2022} (July 16, 2023) (July 16, 2022}
Trade Receivables From Helated Parties 116,759,428 8344 627 116,759,428 8344627
Trade Receivables From Others 1,610,291,185 1,491,493.216 1,627,360,5%9 1,555,992,857
Provision for Impalrment of Trade Receivables {18,711,167) (16,670,%7) (18,711,167} _ (16,670,967)

Tatal 1,708,339, 446 1,483,166, 876

1,725,408 860 1,547, 666,516
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Sarbottam Cement Lid.
Notes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 15, 2023)

Fig. in NPR
. 13 Cash & Cash Equivalemt
: Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
(July 16, 2023) {July 16, 2022) (July 16, 2023) (July 16, 2022)
Cash In Hand (as certified by the Mangement) 32,011,882 16,766,460 32,222,693 16,986,713
Digital Wallet 85,393 A9 85,393 1A
Balance With Banks
Agricultural Development Bank Ltd. 1,363,722 5,152,849 1363722 5,152,849
Bank of Kathmandu Ltd. 136,997 760,325 136,997 760,325
Century Commercial Bank Lid. 36,047 1,162,129 36,047 1,162,129
Citizens International Bank Lid. 704,735 469,072 704,735 469,072
Civil Bank Ltd, 36,796 1,161,511 36,796 1,181,511
Everest Bank Ltd. 4,711,226 1,250,386 4,794,977 1,338,084
Garima Bikash Bank Ltd, 814414 11,178 814,414 11,178
Global IME Bank Ltd. 2,590,406 3,833,302 2,890,406 5,833,302
Himalayan Bank Lid, 470274 951,181 470,274 951,181
Kumari Bank Ltd. 4,317,175 2.646,348 4,317,175 2646348
Laxmi Bank Ltd, 96,712 10,127,718 969,712 10,127,718
Machhapuchre Bank Ltd. 159,889 1,021,064 159,859 1021064
Mega Bank Lid. B93,331 2,094,516 893,331 209,516
Muktinath Bikash Bank Lid, 7,539 104,655 7,539 104,655
Nabil Bank Ltd. 2,586,734 3,950,216 621,099 3,950,216
NCC Bank Lid, 13,890 629,162 13,890 629,162
Nepal Bangladesh Bank Lid. 10,380 812,210 10,380 §12,210
Mepal Bank Lid. 5,208,743 4,548,428 5,209,743 4548428
Nepal Investment Bank Ltd. 266,205 1,717,640 1,255410 2,351,861
Nepal 5B1 Bark Ltd. 722,780 18,437 722,780 18,437
NIC Asia Bank Ltd. 1,047,292 604,380 1,047,292 604,380
NMB Bank Lid. 1,007,321 3,742,008 1,017,321 3,742,008
Prabhu Bank Ltd. 2.364,956 2197541 2364,956 2,197,541
Shine Resunga Development Bank Ltd. - - 426,410 436,450
Prime Commercial Bank Ltd, 73,748,635 7,377,480 73,751,888 TAT3358
Rastriya Banijya Bank Lid. 707,319 4,228,405 707,318 4,228,405
Sanima Bank Ltd. 1,037 340 449,078 1,037,340 4,496,078
Siddhartha Bank Ltd. 785,063 3,410,183 785,063 3410,183
Sunrise Bank Lid. 10,845,294 3,767,020 15355439 21,582,403
Total 149,972,492 59,055,396 156,262,431 108,845,260
14 Bank Balance other than Cash & Cash Equivalent
Sarbottam Cement Group
Farticulars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 322079
(July 16, 2023) (July 16, 2022) (uly 16, 2023} (July 16, 2022)
Fined Deposits with Original Maturity of More than 3 months:
Prime Commercial Bank Lid. ! FD - 25,000,000 - 25,000,000
Nabil Bank Ltd. IFD - 18,500,000 - 18,500,000
Total - 43,500,000 - 43,500,000
15 Other Financial Assets
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 322079 Ashadh 31,2080  Ashadh 32,2079
(July 16, 2023) (July 16, 2022) uly 16, 2023 16,
Current
Bank Guarantee Margin 134,000 106,000 134,000 106,000
LC & NRB Margin 17,731,197 19,580,775
Deposit Against Letter of Credit & TT - 202,125,247
Total 17,865,197 121,812,021
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Sarbottam Cement Lid,

Maotes to the Financial Statements

For Year Ended Ashadh 31, 2080 (July 16, 2023)

Fig. in NFR
16 Other Current Assets
Sarbottam Cement &mup
Particulars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
i!ulz 16, m; !!ulz 16, Eﬁ !!“_J-‘x 16, mt !!ul! 16, E!
Prepaid Expenses 11,062,701 12,605,741 11,202,829 12,916,404
Advance for Expenses 12232446 10,969,590 12,232,446 10,969,890
Advance to Suppliers
To Related Parties 73,206,551 213455932 3,752,600 81,146,780
To Others 67432597 79,020,501 67,978,590 78,956,230
Advance Against Staff & Labors 1118125 2,074,917 1,133,135 207497
Custom Deposit 8,958,387 13,248,782 8,958,387 13,248,782
Deposit Against Appeal 2,908,018 1,893,968 2,908,018 1,893,968
Mines Advances - 150,730,000 - 150,730,000
Other Depaosits 2477,737 3,129,185 LITRTIT 3,429,185
Other Receivables 981627 - 124,726,779 1,000,000
VAT Receivable 12,614,557 20,487 356 22,493,458 19,392,183
Total 192,992,746 507,816,272 258,163,970 375,758,338
17
(a} Equity Share Capital
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
(uly16,2023) _ (uly16,2022) ~ _ (July16,2023) _ (July 16, 2022)
Authorieed Capital
50,000,000 Crrdinary Shares of NPR 100 Each. 5,000,000,000 5,000,000,000 5,000, 000,000 5,000,000,000
46,500,000 Ordinary Shares of NPR 100 Each. 4,650,000,000 4,650, 000,000 4,650,000,000 4,650,000,000
Paid Up Capital:
40,500,000 Crdinary Shares of NPR 100 Each. 4,050,000,000 4,050,000,000 4,050,000,000 4,050,000,000
Total 4,050,000,000 4,050,000,000 4,050,000,000 4,050,000,000
(b} Fair Value Reserve
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 322079
(July 16, 2023  (July 16, 2022) {July 16, 2023) (July 16,2022)
Balance at the Beginning of the Year -
Balance at the End of the Year - - - -
{c} Dther Equity
Sarbottam Cement Group
Particulars Ashadh 31,2080 Ashadh 32,2079 Ashadh 31,2080 Ashadh 322079
(uly16,2023) __ (July 16, 2022) (July 16, 2023) _ (July16, 2022)
Retained Earnings
Balance at the Beginning of the Year 2,905,431,587 2,435,247,577 2,909,933 402 2441,832,723
(-) Dividend Distribution from Pre-acquisition Profit - (4,420,190)
(<} Excess of Purchase Consideration over Met Assets - (529,810) 529,810)
Acquired
Balance at the Beginning of the Year (Adjusted) 2,5005,431,587 2,435,247 577 2,909,403,591 2436882723
{+) Profit For the Year 213,867,742 467,660,510 205,184,589 472077179
Available For Distribution 3,119,299,329 2,902,908, 087 3,114,588,180 2,908,959,902
(-} Dividend Distribution from Post -acquisition Profit - 5 (2.079,810.40)

C5R Provision Written Back 2,523,500.00
Lease Equalization Lisbility written back
Balance at the End of the Year . 2,909,403,592
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Sarbottam Cement Lid.
Motes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

Fig. in NPR
{d}) Revaluation Reserve
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 322079
{July 16, 2023) {July 16, 2X22) {July 16, 2023) (July 16, 2022)
Balance at the Beginning of the Year = -
Addition [ (Transfer) during the Year 336,854,187 - 336,854,187 -
Balance at the End of the Year 336,854,187 . 336,854,187 -
18 ﬂ Term lunwwi.ngl
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
(July 16, 2023) (July 16, 2022) (July 16, 2023} (July 16, 2022)
Hire Purchase Loan
Nepal Investment Bank Ltd. IHP 936319 4,046,538
{-) HP Loan Current Portion - (936,319) (3.200,539)
Long Term Loan
IMega Bank Nepal Ltd 48,556,500 83,351,920 48,856,500 83,351,920
|Nepal Bank Lid. 130,865,360 188,080,760 130,865,360 188,080,760
|Prabhu Bark Ltd. 97,529,500 145,682,902 97,829,500 145,682,902
| Prime Commeercial Bank Lid. 194, 779500 298,102,005 154,779,500 208,102,005
{-) Term Loan Current Portion (150,368,000 (242,362,459 (150,368,000) (242.362.489)
Total 321,962,860 472,855,098 321,962,860 473,701,098
19 Provisions
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 322079 Ashadh 31,2080  Ashadh 32,2079
{July 16, 2023} {July 16, 2022) (July 16, 2023) (July 16, 2022)
MNon - Current
Provision For Leave Encashment - -
Prowision For Gratuity
Non Current Provisions - - - -
Current
Provision For Corporate Social Responsibility 50,275,103 48,212,369 50,275,103 48,212,363
Provision For Leave Encashment -
Carrent Provisions 50,275,103 48,212,369 50,275,103 48,212,365
{a) Disclosure under NAS 37 "Provisions, Contingent Liabilities & Cuntinaml Aszets”™
Particulars
Shrawan 1, 2078 (July 16, 2021) 45,065,726 - 45,065,726
Additions During the Year 5,670,143 5,670,143
CSR Expenses During the Year {2.523,500) (2,523,500}
Ashad 32,2079 (July 16, 2022) 48,212,369 - 45,712,369
Additions During the Year 2,716,456 2,716,456.00
SR, Expenses During the Year (653,722) (653,722.12)
Ashadh 31,2080 (July 16, 2023) 50,275,103 = 50,275,108
20 Trade Payable
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 322079 Ashadh 31,2080  Ashadh 32,2079
(July 16, 2023) 16, (July 16, 186,
Trade Payable From Related Parties 341,551,184 264,396,262 37313692 284,396,262
Trade Mayable From Others 288,924,415 510,037,135 28, 838.407 528,924,625
Total 630,475,599 794,433,397 636,152,099 §13,320,856
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Sarbottam Cement Lid.
Motes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

Fig, in NPR
21 Short Term Bumm‘.ngs
Sarbottam Cement Group
Particnlars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 32,2079
{July 16, 2023} (July 16, 2022) {July 16, 2023) (July 16, 2022)
Secured
Overdraft Loan
Mega Bank Lid. |OD 100,000,000 99,673,561 100,000,000 99,673,561
Prabhu Bank Ltd 10D 175,501,356 173,187,120 175,501,356 173,167,120
Mepal Bank Lid. 10D 1,225, 900,000 1,145,976, 662 1,225,900,000 1,145,976,662
Prime Commercial Bank Ltd 10D 978,299,297 1,286,584,774 978,209,297 1,286,584,774
Rastriya Banijya Bank Ltd.|WC 200,000,000 - 200,000,000 .
Mega Bank Ltd.|WC 86,821,142 . 86,521,142 .
Mepal Bank Ltd, IWC 136,636,552 386,675,562 136,636,552 386,675,562
Prime Commercial Bank Ltd. IBG 400,000,000 - 400,000,000 -
TR Loan -
Prime Commercial Bank Ltd. | TR - 17,005,622 - 17,005,622
Current Maturity of LTL 150,368,000 242,362,459 151,304,319 245,563,028
Total 3 453,526,347 3,351,465,789 3.454,462,666 3,354,666 328
22  Other Current Financial Liabilities
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 322079
{July 16, 2023) {[uly 16, 2022) uly 16, 2023 16,
Retention Money Payable 4,561,782 11,432,241 4,561,782 11,432,241
Bonus Payable - 23,330,246 23,330,246
Other Employee Related Payable
Salaries and Wages Payable 17,428,885 12,481,754 18,482,023 12,787 ASE
Gratuity Payable 9,713,024 6,140,205 9,984,629 6,196,503
Payable to Staff 571,128 1112122 571,128 1112122
Tokal 32,274,817.96 54,496,568.10 33,599,561.10 54,858 570.24
23 Other Current Liabilities
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 32,2079 Ashadh 31,2080  Ashadh 322079
1!:@ 16, 202!! !!ulz 186, E! !!ulz 16, 2023} I!ul: I&E
Provision for Expenses 13,536,235 32,029,324 13,896,235 35095376
Lease Equalization Liability {m 167,293 (o 167,293
Advance From Customers
From Related Parties - -
From Others 57,011,244 67,963,627 STAT1LATE 67,984,431
Statutory Dues
TDS Fayable 21,730,967 16,242,258 23,069 490 16,744,220
Reverse VAT Payable 177,984 81,183 177,984 T BL183
Excise payable 10,393,530 11,078,023 10,393,530 11,078,023
Royalty payable 6,919,108 9,764,267 5,919,108 9,764,257
CIT Payable 1,701,900 986,326 1,701,900 986,326
Provident Fund Payable 1,003,789 1,244,708 1,195,847 1.2544H4
Audit Fee Payable 999,775 999,775 1,185,900 1,156,350
Other Liabilities -
Interest Payable 40,335,828 ket vl 40,335,828 33775792
Payable Against Letber of Credit £71,247.366 233,554,344 671,247 366 233,554,344
Directors Payable 285,000,000 511165416 285,000,000 529265416
Rent Payable . . 310,000 190,000
Total 1,110,057,726 919,152,356 1, 112,604,667 941,097 466
24 Income Tax (Assets)/Liabilities (Nef) 4
N Sarbottam Cement
Particulars | Ashadh312080  Ashadh 32,2079
L) (uiy16,2029)  (July 16, 2022)
Income Tax Liabilities o 2517547 23,336,058
Income Tax Assels v/ {25.974,128) {49,884,313) (29.016,733) i
Total . (23.456,581) 126,548,255) {26,049,150) {26,610,179) ©
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25 Revenue From Operations

Sarbottam Cement Ltd.
MNotes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

Sarbottam Cement Group
Particulars
FY 207912080 FY 207812079 FY 207912080 FY 20781 2079
Revenue From Cement Sales 4,055,048,469 5,789,157,057 4,050,816,054  5,789,157,057.45
Revenue From Clinker Sales 924,067,694 2,016,283,347 924,067,694 2,016,283 .347.00
Revenue From Limestone Sales - - 23,902,078 29,839 470,80
Other Operating Income
Revenue From Trading Sales 372,520,169 9,502,159 372,530,169 9,502,159.41
Revenue From Scrap Sales 28,619,151 66,556,782 28,619,151 66,556,782.13
Total 5,380,265,482 7,881,499,346 5,399,935,145 7,911,338,817
Cost of Sales
Sarbottam Cement Group
Particulars
FY 2079 1 2080 FY 207812079 FY 20791 2080 FY 2078 1 2079
Raw Materials Consumed 1,553,399,009 2,164,806,411 1,513,565,684 2,105,.202,684
Cost of Trading Goods 343,355,958 232,211,043 343,355,958 232,211,043
Packing Materials Consumed 145,528,627 2,987,958 145,528,627 2,987,958
Production Expenses [25 A] 2,490,888,320 4,246,775,812 2,551,393,919 4,328,394,239
4,533,171,914 6,646,781,223 4,553,844,188 6,668,795,923
Opening Stock - FG 356,033,639 409,552,915 356,033,639 409,552,915
Closing Stock - FG (480,455,953) (356,033,639) (482,105,953) (356,033,639)
Total 4,408,749,600 6,700,300,500 4,427,771,874 6,722,315,199
25 A Production Expenses
Sarbottam Cement Group
Particulars
FY 207912080 FY 207812079 FY 2079 | 2080 FY 207812079
Excavator & Loader Charges 8,850,732 18,485,638 62,171,899 86,155,480
Other Production Expenses 9,582,787 5,712,361 10,409,656 11,511,334
Insurance Premium Factory 13,833,011 13,869,762 13,987 353 13,869,762
Salary & Wages - Factory 182,291,356 280,771,219 183,787,756 283,534,914
Security Expenses - Factory 10,232,029 10,031,339 10,232,029 10,031,339
Electricity/Power & Fuel 1,975,679,998 3,116,279,540 1,975,679,998 3,116,279,540
Repair & Maintainance (Plant & Equipment) 68,694,243 151,125,756 69,013,679 153,016,889
Repair & Maintainance (Building & Shed) 814,340 994,799 814,340 994,798.90
Deprediation of Factory Building & Shed 49,103,072 98,067,748 49,554,920 98,098,859
Depreciation of Plant & Equipments 171,806,751 551,417,549 175,742,290 554,901,322
Total 2,490,888,320 4,246,775,812 2,551,393,919 4,328,394,239
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27  Other Income

Sarbottam Cement Lid.
Motes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

Sarbottam Cement _ﬁmup
Particulars
FY 2079 1 2080 FY 2078 12079 FY 2079 [ 2080 FY 2078 12079
Writeback of Payable A 71,783,295 - 73,683,300
Interest Income 1,580,949 616,028 1,585,091 635,980
Export Incentive Income 981,627 981,627
Gain/{Loss) on Sale of PPE {93,725) 3,013,629 (93,725) 3,013,629
Others 8,458,320 4,652,084 8,307 568 6,623,447
Total 10,927,171 80,065,038 10,780,561 83,956,355
Administrative Expenses
Sarbottam Cement Group
Particulars
FY 20791 2080 FY 2078 1 2079 FY 2079 1 2080 FY 20781 2079
Salary & Allowances -Administrative 30,983,412 39,321,073 32744329 39,149,548
Tax Assessment Expenses 1,550,436 6,078,119 1,550,436 6,078,119
Security Expenses -Admin - 576,430 613,897 1,862,803
Rates & Taxes 6,258,751 2527455 6,314,704 2,681,438
Registration & Renewable Charges 5,270,306 5179,191 5,280,506 5,207,191
Office Rent Expenses 4,469,149 4,201,19% 4,626,482 4,334,530
Audit Fee 1,000,000 1,000,000 1,142,600 1,112,600
Tax Audit Fee 15,000 15,000 61,300 61,300
Guest Entertainment Expenses 1,252,013 1,844,274 1,346,843 1,879,454
Mess & Canteen Expenses 10,151,501 14,767,220 11,649,983 17,018,465
Insurance Premium 4,620,021 3,804,072 4,689,292 3,874,483
Internet Expense 391,717 1,914,460 k1) e bl 1,914 460
Legal and Consultancy Charges 1,556,109 3,110,188 1,590,609 3,155,388
Postage & Courier Expenses 169,770 244,523 169,770 244523
Books and Periodicals 3,000 3,090 3,000 3,000
Gift and Donation 27035 184,796 356,504 184,796
Misc. Expenses 1,459,324 138,204 1,459,324 138,204
Fine & Penalty 2,565 4,541,856 5,758 4,543,756
Printing & Stationery 1,353,058 3,224,286 1,412,584 3334284
Telephone Expenses 1,835,447 2,493,196 1,939,674 2,590,838
Travelling & Conveyance 2,704,140 4,502,364 2,759,940 4,588,484
Staff Welfare 1,654,629 4,148,343 1,871,439 4,567,105
Corporate Social Responsibility (CSR)
CSR Expenses 653,722 2,523,500 653,722 2,523,500
CSR Provision 2,716,456 5,670,143 2,716,456 5,670,143
Meeting Allowances - = “ -
Vehicle Running Expense 7595573 6,598,311 7,704,513 6,734,171
Vehicle Rental Expenses - . - -
Other Administrative Expenses 4,920,381 2,217,159 5,130,439 2,524,102
Repair & Maintainance (Furniture & Equipment) 1,929,533 2,276,327 1,929,533 2276327
Repair & Maintainance (Vehicle) 2467839 2,931,473 2,467,839 2931473
Depreciation of Furniture & Equipment 5,546,943 12,545,708 5,623,634 12,591,845
Depreciation of Vehicle 4131423 7,750,326 4,757 819 8,339,607
Amortization of Intangible Assets 884,082 1,114,191 889,290 1,114,191
Total 107,573,334 147,446, 937 pss0ci 343
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29 Seth'ng & Distribution Expenses

Sarbottam Cement Ltd.
Motes to the Financial Statements
For Year Ended Ashadh 31, 2080 (July 16, 2023)

Sarbottam Cement Group
Particulars
FY 2079 1 2080 FY 207812079 FY 2079 1 2080 FY 20781 2079
Salary & Allowances -Sales 28,962,385 30,916,168 28,962 385 30,894,986
Sales Incentive 5,591,767 5,157,770 5,591,767 5,157,770
Advertisement & Publicly Expenses 30,811,865 97,633,722 30,811,865 97,633,732
TADA & Fooding Expenses 3,007,298 5242543 3,007,298 5242543
Carriage Outward 458,968 420,888 458,968 420,888
Sales Commission 121,399,635 82,741,879 121,399,635 82,741,879
Sales Promation 4,179,946 6,001,342 4,179,946 6,001,342
Export Expenses 373,197 373,197
{Reversal) /Provision for Trade Receivables 2,040,200 (1,100,253) 2,040,200 {1,100,253)
Total 196,825,261 227,014,069 196,825,261 226,992,888
30 Finance Cost
Sarbottam Cement Group
Particulars
FY 2079 1 2080 FY 20781 2079 FY 2079 1 2080 FY 2078 1 2079
Interest on OD & Working Capital Loan 371,754,145 252,801,663 371,754,145 252,801,663
Interest on Overdraft Loan - - . .
Interest on Term Loan 66,996,164 92,207,121 66,996,164 92,207,121
Interest on Bridge Gap Loan - - - -
Interest on Hire Purchase Loan - 51,306 311,540 522,525
Bank Charges & Commission 7,164,487 13,614,904 7,182,817 13,623,249
(-} Interest Transferred to Mines Advances " e - -
{+) Interest Capitalized to Property, Plant & Equipment {36,799,495) {33,215,833) (36,799,495) (33,215,833)
Total 409,115,300 325,459,161 409,445,171 325,938,726
31 Income Tax Expense
Sarbottam Cement Group
Particulars
FY 2079 1 2080 FY 207812079 FY 20791 2080 FY 207812079
Current Tax on Profit For The Year 2,517,547 23,336,058 2,967,583 24,084,085
Dieferred Tax For The Year 52,543,869 70,347,610 53,834,756 70,456,878
Income Tax Expense 55,061,416 93,683,668 56,802,339 94,540,963
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Sarbottam Cement Lid.
Motes to the Financial Statements

For Year Ended Ashadh 31, 2080 (July 16, 2023)

Legal Matters, Contingent Liabilities & Contingent Assets
Claims against the Company - Nepal Electricity Authority
Company has not ascertained the financial impact of Electricity Due (including interest & penalty) so arising against an appeal so filed at honorable
Suprema Court by Sarbottam Cement Ltd. against Mepal Electricity Authority for electricity overbilling issues so prevailing in the reporting period. The
impact of the same is not reflected in the profitability of respective financial years. The amount so quantified by the management in this regards is as
stated below:
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 32.2079 (July Ashadh 31,2080  Ashadh 322079
{July 16, 2023) 16, 2022) (July 16, 2023) (July 16, 2022)
Amount Payable to NEA {including interest & penalty)
For Electricity Over Billing lssues 673,773,147 611,467,186 675,773,147 611,467,186
Legal Case against Trade Deblors
The company has started legal proceedings against various Trade Debtors to recover the receivable amount from them. Management believes that
chances of loosing of the legal cases against such Trade Deblors are remate and there will not be any probable cash outflow or loss. However, the
management has provided of Rs.12,207,565.78 and Fs.Rs.9,199,537 36 for financial year 2079-80 and 2078-79 respectively against impairment of Trade
Receivables for Legal Case Debtors. The amount so pending with various Court of Law is as stated below:
Sarbottam Cement Group
Farticulars Ashadh 31,2080  Ashadh 322079 July ~ Ashadh 31,2080  Ashadh 32,2079
“ulr 16, 23 16, 2022) ﬂ&‘l& 2023} s[ul:‘lﬁ-, 2022)
Amount Receivable from Trade Debtors
Case Pending with variuos Court of Law 91,319,199 74,006,622 91,319,199 74,006,622
Corporate Social Responsibility
Provision for Corporate Social Responsibility, as required under the provision of Industrial Enterprise Act, 2076 Sec: 54 has been created,
Earnings Per Share
Sarbottam Cement Group
Particulars Ashadh 31,2080  Ashadh 32,2079 (July Ashadh 31,2080  Ashadh 32,2079
(July 16, 2023) 16, 2022) (July 16, 2023) (July 16, 2023
Prafit For the Year 213,867,742 467,660,510 205,184,589 472077,179
Weighted Avg, Mo of Equity Shares OF5 During the Year (For Basic) 40,500,000 40,500,000 40,500,000 40,500,000
Weighted Avg. Mo. of Equity Shares VS During the Year (For Diluted) 40,500,000 40,500,000 40,500,000 400,300,000
Nominal Value of Equity Shares 100 100 100 100
Earnings Per Share (Basic) Annualized 528 1155 507 11.66
Eamings Per Share [Diluted} Annualized 528 11.55 507 11.66
Assets Pledged

The entity has pledged its Propesty, Plant & Equipment, Trading Assets i.e. Receivables & Inventary to collateralize its Interest Bearing Borrowings.

Income Tax Rate
As per Sec 11(3C) of Income Tax Act, 2058, 100% tax holiday for initial 5 years & 50% tax rebate for another 3 years shall be available to the company.
The company was eligible for 100% tax exemption starting from 2071-072 to 2075-076 along with upto the period ended Magh 29, 2076 and from 1st

Falgun, 2076 (2076-077). The company has enjoyed 50% tax rebate uplo 2080-10-29.

Regrouping of Figures:
Previous Year's figures have been regrouped /frearranged as and where necessary.
Miscellaneous:

(i} All amounts are in Nepalese Rupees unless otherwise stated,
(ii) All figures are in the Nearest Rupee & Rounded off.
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Butwal Substation (220/132 kV)
(Developed by TATA Project Limited, India)

IETENETE
(Historic Monument of Nepal)

Minister Quarter,
Bhaisepati

Nepal Police Hospital
(400 Beds Capacity)

Solu Hydropower Project,
23.5MwW

Rahughat Mangale Hydropower
Project, 37.5 MW

NEA Phutung Substation
132111 kV

Nijgadh-Kathmandu Fast Track
Road Project, 72.5 km

And Many More

Gautam Buddha International
Airport, Bhairawa

Parliament Building
in Singha Durbar

Butwal International
Conference Centre

Siddhartha Vilasa, Bhairawa
(5 Star Hotel)

Nilgiri Khola Hydropower
Project, Maygdi, 111 MW

Upper Rahughat Hydropower
Project, 48 MW

Karma Residency, Kathmandu
(162 Luxurious Earthquake Resistant
Condominiums)

Y

93 GRADE

Wi Hifien

IN BIG PROJECTS

Citizen Investment Trust,
Central Office

Kaligandaki Corridor
Project, 44.48 km

Bir Hospital
Surgical Block

Hotel Saffron, Butwal
(5 Star Hotel)

Thulo Khola Hydropower
Project, 21.3 MW

Chilime-Trisuli Substation,
220 kV

Pushpalal Mid- Hill
Highway, 1776 km

(Longest National Highway of Nepal)
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BIS Certification for PPC



NEPAL STANDARD &
ISO CERTIFICATE

NS 572-Certification for ISO 14001:2015 - Standards on
OPC 43 Grade & 53 Grade Environmental Management.

NS 385-Certification for PPC ISO 9001:2015 - Standards on
Quality Management.
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